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(Company No.: 647820-D)

Incorporated in Malaysia

NOTES TO THE QUARTERLY REPORT – 30 SEPTEMBER 2007
A.
EXPLANATORY NOTES AS PER FRS 134 – INTERIM FINANCIAL REPORTING

A1.

Basis of Preparation

The interim financial statements have been prepared under the historical cost convention. 

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134 – Interim Financial Reporting, and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) for the MESDAQ Market. 

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2006. 

The significant accounting policies adopted in the interim financial statements are consistent with those of the audited financial statements for the financial year ended 31 December 2006 except for the adoption of the following new/revised Financial Reporting Standard:

FRS 1192004(Revised) – Employee Benefits – Actuarial Gains and Losses, Group Plans and 
 Disclosures

The adoption of the abovementioned FRS does not have any significant impact on the Group.

A2.

Auditor’s Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the financial year ended 31 December 2006 was not qualified.

A3.
Comments about Seasonal or Cyclical Factors

The business of the Group is now more focused towards the manufacture and sales of fasteners for use in liquid crystal displays (“LCD”) and plasma televisions. As such, its sales are more exposed to the seasonal nature of the electronics industry. The industry typically experiences higher sales in the second half of the calendar year compared to the first half. 
A4.
Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 September 2007.

A5.
Changes in Estimates

There were no changes in the estimates of amounts reported that have a material effect on the results in the current quarter under review.
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(Company No.: 647820-D)

Incorporated in Malaysia

NOTES TO THE QUARTERLY REPORT – 30 SEPTEMBER 2007
A.
EXPLANATORY NOTES AS PER FRS 134 – INTERIM FINANCIAL REPORTING

A6.
Debt and Equity Securities


Save as disclosed below, there were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities. 

During the financial period ended 30 September 2007, the issue and paid up share capital of the Company was increased from 155,696,100 ordinary share of RM0.10 each to 155,705,800 by the issuance of 9,700 shares pursuant to the exercise of Techfast Employees’ Share Option Scheme at an option price of RM0.39 per share.

A7.
Dividend Paid
No dividend was paid during the current quarter ended 30 September 2007.
A8. 
Segmental Information

	
	Malaysia
	China
	Thailand
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Segment Revenue
	
	
	
	
	

	Revenue from external customers
	22,810
	3,127
	588
	     -
	26,525

	Inter-segment revenue
	12,570
	785
	-
	   (13,355)
	           -

	Total revenue
	35,380
	3,912
	588
	   (13,355)
	26,525

	
	
	
	
	
	

	Segment Results
	
	
	
	
	

	Net profit/(loss) for the period
	7,359
	167
	(28)
	(2,428)
	5,070

	
	
	
	
	
	

	Segment assets
	48,049
	6,318
	6,058
	(455)
	59,970

	
	
	
	
	
	

	Segment liabilities
	16,591
	1,507
	3,153
	(380)
	20,871


A9.
Valuation of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the financial year ended 31 December 2006. 

A10.
Subsequent Events

There were no material events subsequent to the end of the current quarter. 
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NOTES TO THE QUARTERLY REPORT – 30 SEPTEMBER 2007
A.
EXPLANATORY NOTES AS PER FRS 134 – INTERIM FINANCIAL REPORTING

A11.
Changes in Composition of the Group

There were no changes in the composition of the Group for the current quarter under review.
A12. 
Contingent Liabilities 

The Company is contingently liable for corporate guarantees provided to financial institutions for banking facilities amounting to RM31.06 million granted to the subsidiary companies. As at 30 September 2007, the utilisation of the banking facilities stood at RM14.74 million.
A13.
Capital Commitments

There was no capital commitments for the purchase of property, plant and equipment not provided for in the interim condensed financial statements as at 30 September 2007. 
A14.
Significant Related Party Transactions

Saved as disclosed below, the Directors are of the opinion that there are no other related party transactions which would have material impact on the financial position and the business of the Group during the current quarter.

The significant transactions with related parties by Group are as follows:

	Substantial shareholder
	3 months ended

30 September 2007
	9 months ended

30 September 2007

	
	RM’000
	RM’000

	Trifast plc and its subsidiary companies
	
	

	- Sale of goods
	2,249
	6,556

	- Purchase of goods
	318
	994
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(Company No.: 647820-D)

Incorporated in Malaysia

NOTES TO THE QUARTERLY REPORT – 30 SEPTEMBER 2007
B.
ADDITIONAL INFORMATION REQUIRED BY BURSA SECURITIES LISTING REQUIREMENTS

B1.

Review of Performance

The Group achieved an unaudited profit before taxation of RM2.24 million for the quarter ended 30 September 2007 on a turnover of RM10.25 million compared with profit before taxation of RM1.90 million on a turnover of RM8.28 million recorded in the previous year’s corresponding quarter. 
For the nine months ended 30 September 2007, turnover of RM26.53 million was 16.0% higher compared with RM22.87 million recorded in the preceding nine months ended 30 September 2006. Profit before taxation increased marginally from RM5.22 million to RM5.64 million. 
Net profit after taxation for the nine months ended 30 September 2007 was RM5.07 million or 22.7% higher than RM4.13 million in the corresponding nine months ended 30 September 2006 mainly due to lower tax provision because of pioneer status enjoyed by some of the subsidiary companies.
B2.

Comment on Material Change in Profit Before Taxation of Current Quarter Compared with Preceding Quarter

Profit before taxation in the current quarter was RM2.24 million compared to RM1.28 million in the preceding quarter. This is mainly due to seasonal nature of the electronics business that typically tapers off in the second quarter. 
B3.
Commentary on Current Year Prospects

The Group expects to perform better for the remaining quarter of the year as sales are expected to pick-up in this period. The Company has set an internal target for revenue of RM40 million and a profit after taxation of RM8 million for the year ended 31 December 2007. Sales orders and enquiries have increased since the half-year close, which is in line with the seasonality of the electronics industry, to which the Company is principally exposed. 

However, due to intense competition in the electronics industry and the resultant downward pressure on the prices of components, including self-clinching fasteners, the Board is of the opinion that these internal targets are unlikely to be achieved. Nevertheless, the Board is confident of delivering growth in the performance of the Group for the current financial year compared to the previous financial year.

It bears noting that these targets are management’s internal targets/aims for growth based on the continuous business planning process taking into consideration the current production capacity of the subsidiary companies and the anticipated increase in contribution arising from increases in capacity from the subsidiary companies. These internal targets are not intended to serve as estimates, forecasts or projections and have not been reviewed by the external auditors.

B4.
Profit Forecast or Profit Guarantee

This is not applicable as no profit forecast was published.
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(Company No.: 647820-D)

Incorporated in Malaysia

NOTES TO THE QUARTERLY REPORT – 30 SEPTEMBER 2007
B.
ADDITIONAL INFORMATION REQUIRED BY BURSA SECURITIES LISTING REQUIREMENTS

B5.
Income Tax Expense



	
	3 months ended (Quarter)
	9 months ended (Cumulative)

	
	30.09.2007
	30.09.2006
	30.09.2007
	30.09.2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	Current tax: 
	
	
	
	

	Malaysian income tax
	289
	44
	546
	682

	Deferred taxation
	(49)
	231
	(122)
	398

	
	240
	275
	424
	1,080

	Underprovision in previous year
	153
	-
	153
	7

	Total income tax expense
	393
	275
	577
	1,087

	
	
	
	
	


The effective tax rate of the Group is lower than the statutory rate mainly due to the benefits of reinvestment allowances incentive, tax incentive under pioneer status and income tax exemption enjoyed by some of the subsidiary companies.
B6.
Profits /(Losses) on Sale of Unquoted Investments and/or Properties

There was no sale of unquoted investments and/or properties during the current quarter and financial year-to-date under review.

B7.
Quoted Securities

There was no purchase or disposal of quoted and marketable securities during the current quarter and financial year-to-date under review.

B8.
Corporate Proposals 


Except as disclosed below, there were no corporate proposals announced but not completed as at the date of this report:


On 5 February 2007, the Company announced the proposal to undertake a proposed special issue of up to 71,658,000 new shares in the Company (“Proposed Special Issue”) to Bumiputera investors for purposes of meeting the requirements of the National Development Policy. The Proposed Special Issue was approved by the shareholders at the Extraordinary General Meeting held on 18 May 2007.


On 14 June 2007, the Company announced that Bursa Malaysia Securities Berhad has vide its letter dated 13 June 2007, approved in-principle the listing of up to 71,658,000 new ordinary shares of RM0.10 each to be issued pursuant to the Proposed Special Issue.

As at 30 September 2007, the Proposed Special Issue has not been implemented. 
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NOTES TO THE QUARTERLY REPORT – 30 SEPTEMBER 2007
B.
ADDITIONAL INFORMATION REQUIRED BY BURSA SECURITIES LISTING REQUIREMENTS

B9.
Status of Utilisation of Proceeds

The Company had fully utilised the proceeds raised RM14.43 million during its Initial Public Offering exercise in May 2005 and the details of the utilisation of proceeds up to 30 September 2007 are as follows:

	Purpose
	Proposed Utilisation
	
	Actual Utilisation
	
	Deviation
	
	Explanation

	
	RM’000
	
	RM’000
	
	RM’000
	%
	
	

	Acquisition of plant and machinery
	5,000
	
	(5,000)
	
	     -
	-
	
	-

	Research and development
	1,000
	
	(1,000)
	
	     -
	-
	
	-

	Working capital
	6,930
	
	(6,732)
	
	     198
	  2.9
	
	*

	Estimated listing expenses
	1,500
	
	(1,698)
	
	   (198)
	(13.2)
	
	*

	
	14,430
	
	(14,430)
	
	     -
	
	
	



*  The excess expenses were adjusted against working capital.
B10.
Borrowings

	
	As at
	As at

	
	30.09.2007
	31.12.2006

	
	RM’000
	RM’000

	Hire purchase creditors (unsecured)
	
	

	Repayable within one year
	491
	185

	Repayable after one year
	938
	556

	
	1,429
	741

	
	
	

	Current liabilities (secured)
	
	

	Trade facilities
	2,053
	2,167

	Term loans
	1,863
	838

	Bank overdraft 
	-
	338

	
	3,916
	3,343

	
	
	

	Long term liabilities (secured)
	
	

	Term loans
	9,397
	3,716


B11.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this report.

B12.
Changes in Material Litigation 

The Group is not engaged in any material litigation either as plaintiff or defendant and the Directors do not have any knowledge of any proceedings pending or threatened against the Group as at the date of this report.
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NOTES TO THE QUARTERLY REPORT – 30 SEPTEMBER 2007
B.
ADDITIONAL INFORMATION REQUIRED BY BURSA SECURITIES LISTING REQUIREMENTS

B13.
Proposed Dividend 

No dividend has been proposed for the current quarter ended 30 September 2007.
B14.
Earnings Per Share (“EPS”)

(a) Basic earnings per share

	
	3 months ended (Quarter)
	9 months ended (Cumulative)

	
	30.09.2007
	30.09.2006
	30.09.2007
	30.09.2006

	Net profit attributable to equity holders of the parent (RM ‘000)
	1,723
	1,624
	5,070
	4,135

	Weighted average number of ordinary shares in issue ( ‘000)
	155,699
	152,006
	154,067
	152,002

	Basic earnings per share (sen) 
	1.11
	1.07
	3.29
	2.72


(b) Diluted earnings per share 

	
	3 months ended (Quarter)
	9 months ended (Cumulative)

	
	30.09.2007
	30.09.2006
	30.09.2007
	30.09.2006

	Net profit attributable to equity holders of the parent (RM ‘000)
	1,723
	1,624
	5,070
	4,135

	Weighted average number of ordinary shares in issue              ( ‘000) – basic
	155,699
	152,006
	154,067
	152,002

	Adjustment for ESOS (‘000)
	435
	4,276
	2,095
	1,642

	Weighted average number of ordinary shares for diluted earnings per share (‘000)
	156,134
	156,282
	156,162
	153,644

	Diluted earnings per share (sen) 
	1.10
	1.04
	3.25
	2.69


BY ORDER OF THE BOARD,
Choong Lee Lan

Chin Ooi Wee

Company Secretaries
Dated this 26 November 2007
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